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CITY OF DYSART



Independent Auditor’'s Report

To the Honorable Mayor and
Members of the City Council
Dysart, lowa

We have audited the accompanying financial statesyarthe governmental activities, the business-
type activities, each major fund, and the aggregateining fund information of the City of Dysart,
lowa, as of and for the year ended June 30, 208khweollectively comprise the City of Dysart’s
basic financial statements as listed in the talbleomtents. These financial statements are the
responsibility of the City of Dysart’'s managemer@ur responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with audstagdards generally accepted in the United States
of America and the standards applicable to findnatadits contained irGovernment Auditing
Sandards, issued by the Comptroller General of the Unitéates. Those standards require that we
plan and perform the audit to obtain reasonablerasse about whether the financial statements are
free of material misstatement. An audit includesnaining, on a test basis, evidence supporting the
amounts and disclosures in the financial statemeftsaudit also includes assessing the accounting
principles used and significant estimates made bBpagement, as well as evaluating the overall
financial statement presentation. We believe that audit provides a reasonable basis for our
opinion.

As described in Note 1, these financial statemesi® prepared on the basis of cash receipts and
disbursements, which is a comprehensive basis oduating other than accounting principles
generally accepted in the United States of America.

In our opinion, the financial statements referredbove present fairly, in all material respedts, t
respective cash basis financial position of theegowental activities, the business type activities,
each major fund and the aggregate remaining fulmnnation of the City of Dysart as of June 30,
2005, and the respective changes in cash basmciahgosition for the year then ended in confoymit
with the basis of accounting described in Note 1.

In accordance witlGovernment Auditing Sandards, we have also issued a report dated August 24,
2005 on our consideration of the City of Dysartigernal control over financial reporting and our
tests of its compliance with certain provisiondas, regulations, contracts, and grant agreements
and other matters. The purpose of that repoa describe the scope of our testing of internatrobn
over financial reporting and compliance and theltef that testing, and not to provide an opinion
on the internal control over financial reportingoor compliance. That report is an integral padrof
audit performed in accordance witBovernment Auditing Sandards and should be read in
conjunction with this report in considering theulés of our audit.



Management’s Discussion and Analysis and budge@mparison information on pages 7 through
12 and 36 through 37 are not required parts ob#sc financial statements, but are supplementary
information required by the Governmental Accountitandards Board. We applied limited
procedures, which consisted principally of ing@rief management regarding the methods of
measurement and presentation of the supplememtarynation. We did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of formangopinion on the financial statements that

collectively comprise the City of Dysart's basiadncial statements. We previously audited, in
accordance with the standards referred to in tlverse paragraph of this report, the financial

statements for the three years ended June 30, 2003, and 2002 (which are not presented herein)
and expressed unqualified opinions on those fimhrstatements. The supplemental information
included in Schedules 1 through 8, is presentedotwposes of additional analysis and is not a
required part of the basic financial statementachSnformation has been subjected to the auditing
procedures applied in our audit of the basic firgrstatements and, in our opinion, is fairly stiate

all material respects in relation to the aforenmr@d basic financial statements taken as a whole.

%WALA

Cedar Rapids, lowa
August 24, 2005



CITY OF DYSART

Management'’s Discussion and Analysis

The City of Dysart provides this Management's Dssian and Analysis of its financial
statements. This narrative overview and analysthe financial activities is for the fiscal year
ended June 30, 2005. We encourage readers taleomisis information in conjunction with the
City’'s financial statements, which follow.

2005 FINANCIAL HIGHLIGHTS

. Revenues of the City’'s governmental activities éased approximately .9% or

37,373, from fiscal 2004 to fiscal 2005. Propetéx increased approximately
21,731.

. Governmental disbursements decreased approxim@&h38,851 from fiscal year
2004 to fiscal year 2005. Public safety disbursemsiancreased approximately
$55,927, and debt service disbursements increggeaxamately $74,172. Capital
projects disbursements decreased by $2,208,164.

. The City’s total cash basis net assets increaspxajmately 4.5%, or approximately
$77,162, from June 30 2004 to June 30, 2005. @fadmount, the assets of the
governmental activities decreased approximately,88# and the assets of the
business type activities increased by approximé&i#63,020.

USING THIS ANNUAL REPORT
Theannual report consists of a series of financiaéstants and other information as follows:

Management’'s Discussion and Analysis introduces ldagic financial statements and
provides an analytical overview of the City’s ficéal activities.

The Government-wide Financial Statement consisis Statement of Activities and Net
Assets. This statement provides information abmictivities of the City as a whole and
presents an overall view of the City’s finances.

The Fund Financial Statements tell how governmesgalices were financed in the short
term as well as what remains for future spendifgind financial statements report the
City’'s operations in more detail than the governtvede statement by providing
information about the most significant funds.

Notes to financial statements provide additionaformation essential to a full
understanding of the data provided in the basanfinal statements.

Required Supplementary Information further expland supports the financial statements
with a comparison of the City’s budget for the year

Other Supplementary Information provides detailatbrmation about the nonmajor
governmental funds.



Basis of Accounting

The City maintains its financial records on theibas cash receipts and disbursements and the
financial statements of the City are prepared a Itlasis. The cash basis of accounting does not
give effect to accounts receivable, accounts payabhtl accrued items. Accordingly, the financial
statements do not present financial position asdlte of operations of the funds in accordance
with accounting principles generally accepted ia tnited States of America. Therefore, when
reviewing the financial information and discusswathin this annual report, the reader should keep
in mind the limitations resulting from the use loé ttash basis of accounting.

REPORTING THE CITY’S FINANCIAL ACTIVITIES
Government-wide Financial Satement

One of the most important questions asked abouCityés finances is, “Is the City as a whole
better off or worse off as a result of the yeactvaties?” The Statement of Activities and Net
Assets reports information which helps answerdbgsstion.

The Statement of Activities and Net Assets prest@<City’s net assets. Over time, increases or
decreases in the City’'s net assets may serve sfia indicator of whether the financial positidn o
the City is improving or deteriorating.

The Statement of Activities and Net Assets is didithto two kinds of activities:

. Governmental Activities include public safety, galworks, culture and recreation,
community and economic development, general goventndebt service and capital
projects. Property tax and state and federal gifardnce most of these activities.

. Business Type Activities include the Water Fundnieay Sewer Fund, Electric
Fund and Garbage Service Fund. These activitedimanced primarily by user
charges.

Fund Financial Statements
The City has two kinds of funds:

1) Governmental funds account for most of the Cityasib services. These focus on how
money flows into and out of those funds, and tHartz®s at year-end that are available
for spending. The governmental funds include: HB General Fund, 2) the Special
Revenue Funds, such as Road Use Tax and Urban RlehawIncrement, 3) the Debt
Service Fund, 4) the Capital Projects Fund. Thesgonental fund financial statements
provide a detailed, short-term view of the Cityengral government operations and the
basic services it provides. Governmental fundrimttion helps determine whether there
are more or fewer financial resources that canpeatsin the near future to finance the
City’s programs.

The required financial statements for governmefutatls include a statement of cash
receipts, disbursements and changes in cash balance



REPORTING THE CITY’S FINANCIAL ACTIVITIES (continue d)
Fund Financial Satements

2) Proprietary funds account for the City’s Enterpiiaends. Enterprise Funds are used to
report business type activities. The City mairgdour major Enterprise Funds to provide
separate information for the water, sewer, garlzage electric funds, considered to be
major funds of the City.

The required financial statements for proprietampds include a statement of cash receipts,
disbursements and changes in cash balances.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indio&tancial position. The City's cash balance
for governmental activities decreased from a yegw, alecreasing from $806 thousand to
approximately $721 thousand. The analysis th#dvial focuses on the changes in cash balances
for governmental activities.

Changes in Cash Basis Net Assets of Governmentalities
Year ended June 30,

2005 2004
Receipts & transfers:
Program Receipts:
Charges for service $ 125,824 $ 101,096
Capital grants, contributions and restricted esér 52,080 117,217
Operating grants, contributions and restrictedriggt 157,703 0
General Receipts:
Property Tax 300,357 278,626
Local option sales tax 61,980 50,325
TIF Revenues 99,898 70,266
Other city tax 3,165 3,189
Unrestricted investment earnings 2,719 2,453
Bond proceeds 0 1,336,806
Other general receipts 3,674 176,855
Net transfers in (out) 32,086 258,955
Total receipts & transfers 839,486 2,395,788
Disbursements:
Public Safety 237,893 181,966
Public Works 75,172 125,372
Health and social services 0 342
Culture and recreation 184,565 197,107
Community & economic development 22,986 19,033
General government 41,698 43,353
Debt Service 207,811 133,639
Capital projects 155,219 _ 2,363,383
Total disbursements & transfers 925,344 3,081, 1
Increase (decrease)in cash basis net assets 885,85(668,407)
Cash basis net assets beginning of year 806,732,475,139
Cash basis net assets end of year $ 720,884 806,732




GOVERNMENT-WIDE FINANCIAL ANALYSIS (continued)

The City's total receipts for governmental actadtidecreased by approximately $1.5 million, from
$2,395,788 to $839,488. The total cost of aligpams and services decreased by approximately
70%, or $2,138,851. The significant decrease ireedjpures was due to the completion of several
capital projects, such as the aquatic center, watan installation, and library project, in the
previous year.

Property tax rates for 2005 increased by $.67/$130@&luation, to $11.7287/$1000. The increase
in property tax revenues of $21,731 was largely dueoter-approved tax levy to fund the
construction of a new aquatic center. Localap8ales tax revenues in the amount of $61,980
were also received in fiscal year 2005, an increa$d.1,655 over fiscal year 2004. TIF Revenues
increased by $29,632. The increased TIF revenees used to service the aquatic center debt, and
for housing rebates due.

The remaining governmental program expenses reochamailar to the previous year. Public
Safety expenditures increased by $55,927 due tpuhehase of a new ambulance. Public Works
expenditures decreased by $50,200, primarily d@ertmich smaller street maintenance program in
fiscal year 2005. Debt Service payments increaseapproximately $74,172 due to the Aquatic
Center bond issue, and Capital Projects decreasedatically from $2,363,383 to $155,219, due
to the completion of the aquatic center, water nratallation, and library project.

Changes in Cash Basis Net Assets of Business Tygpeitfes
Year ended June 30,

2005 2004
Receipts & transfers:
Program Receipts:
Charges for service:
Water $ 256,769 $ 281,776
Sewer 89,491 92,378
Electric 833,719 755,755
Garbage 262,791 216,845
Capital grants, contributions and restricted esér - 89
Unrestricted investment earnings 4,543 -
Other general receipts 59,673 -
Transfers in 141,925 -
Total receipts & transfers 1,648,911 1,352,394
Disbursements:
Water 207,935 221,718
Sewer 54,108 58,473
Electric 683,615 655,626
Garbage 298,959 202,413
Debt Service 67,265
Transfers out 174,011 258,955
Total disbursements & transfers 1,485,893 97,85
Increase (decrease) in cash basis net assets 1863,0 (44,791)
Cash basis net assets beginning of year 803,624 848,415
Cash basis net assets end of year $ 966,682 803,624
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GOVERNMENT-WIDE FINANCIAL ANALYSIS (continued)

Total business type activities receipts and tramsiie for the fiscal year were $1.649 million
compared to $1.352 million last year. This inceeasms due primarily to the increased in electric
and garbage rates. Total disbursements and dérarwit for the fiscal year increased by $88,708,
or approximately 6.3%. This was primarily due te purchase of a new garbage truck, and end
loader.

INDIVIDUAL MAJOR GOVERNMENTAL FUND ANALYSIS

As the City of Dysart completed the year, its goveental funds reported a combined fund balance
of $720,874, a decrease of approximately $86,000wbéast year’'s total of $806,732. The
following are the major reasons for the changdsima balances of the major funds from the prior
year.

. The General Fund cash balance decreased $30,98%Heoprior year to $465,571. Most
of this decrease was due to use of cash resemvtgefpurchase of a new ambulance.

. The Road Use Tax Fund cash balance increased h§73® $86,255 during the fiscal
year. The increase was attributable to a smaheetsproject during fiscal year 2005.

. The Pool Project Fund showed a decrease of $67d98 balance of $7,686, due to the
fact that the aquatic center was substantially deteg in the summer of 2004.

INDIVIDUAL MAJOR BUSINESS TYPE FUND ANALYSIS

. The Water Fund cash balance increased by $57,34@®880, due primarily to reduced
operating costs and professional fees.

. The Sewer Fund cash balance increased by $28,02114®225, again, primarily due to
various decreased operating costs.

. The Electric Fund cash balance increased $71,255484,665. Increased operating
revenues reflected the electric rate increase mualg 2004, and the power cost
adjustment that took effect in January of 2005.

BUDGETARY HIGHLIGHTS
The City amended its budget on May 11, 2005, shgwimincrease in expenditures of $211,679.
Of this increase, approximately $81,000 was forphiehase of a garbage truck, and $63,000 was

for the completion of the aquatic center. The m@adaof the increase was for increased general
operating costs. The city had sufficient cash amdhto finance the increased operating costs.

11



DEBT ADMINISTRATION

At June 30, 2005, the City had $1,960,268 in boadd other long-term debt, compared to
$2,173,810 last year, as shown below.

Outstanding Debt at Year-End

Year ended June 30

2005 2004
General obligation bonds & notes $ 1,445,000 $1.%E8
Revenues bonds 500,000 550,000
Capital Lease 15,268 22,272
Total $1,960,268 $ 2,173,810

No new debt was incurred during fiscal year 2005.

The Constitution of the State of lowa limits thecamt of general obligation debt cities can issue to
5% of the assessed value of all taxable propertlyinvthe City's corporate limits. The City's
constitutional debt limit is $2,627,465. With datsding general obligation debt of $1,460,265, the
city currently is using approximately 56% of itsxstitutional debt limit.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Dysart’s elected and appointed officials and aitizeonsidered many factors when setting the fiscal
year 2006 budget, tax rates, and fees that withiaeged for various City activities.

Budgets for various departments have remained faathsistent with past years. The property tax
rate for fiscal year 2006 will increase less thab, ifrom $11.728/$1000 in valuation, to
$11.832/$1000.

Budgeted disbursements are expected to increagexapptely $28,000, primarily due to a
general increase in operating expenses such adrfsefance, etc. The City has added no major
new programs or initiatives to the 2006 budget.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide otizens, taxpayers, customers, and creditors with a
general overview of the City's finances and to shbe City’'s accountability for the money it
receives. If you have questions about this reporteed additional financial information, contact
Roxanne L. Schneider, City Clerk, 601 Wilson S{rB®© Box 686, Dysart, lowa.
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BASIC FINANCIAL STATEMENTS
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CITY OF DYSART

Statement of Activities and Net Assets - Cash Basis

As of and For the Year Ended June 30, 2005

FUNCTIONS/PROGRAMS:
Governmental activities:

Public safety
Public works
Health and social services
Culture and recreation
Community and economic development
General government
Debt service
Capital projects

Total governmental activities

Business type activities:
Water
Sewer
Electric
Garbage

Total business type activities
Total

GENERAL RECEIPTS:

Property taxes levied for:
General Purposes
Employee benefits
Tax increment financing
Debt service

Other city tax

Local option sales tax

Grants and contributions not restricted to spegiirpose

Unrestricted interest on investments
Bond proceeds

Miscellaneous

Transfers

Total general receipts and transfers

14

Charges for

Disbursements Services
$ 237,893 $ 59,629
75,172 -
184,566 43,469
22,985 1,446
41,698 17,016
207,811 -
155,219 4. 264
925,344 125,824
207,935 275,162
54,108 90,294
750,880 874,196
298,959 262,791

1,311,882 1,502,443
$ 2237226 $ 1,628,267




Program Receipts

Exhibit A

Net (Disbursements) Receipts and
Changes in Cash Basis Net Assets

Operating Grants, Capital Grants,

Contributions, Contributions,
and Restricted and Restricted Governmental  BusinasType
Interest Interest Activities Activities Total
$ 20,069 $ - $ (158,195) - $ (198)
108,339 - 33,167 - 33,167
8,507 16 (132,574) - (132,574)
24 - (21,515) - (21,515)
20,764 - (3,918) - (3,918)
- - (207,811) - (207,811)
- 52,064 (98,891 - (98,891
157,703 52,080 (589,737 - (589,737
- - - 67,227 67,227
- - - 36,186 36,186
- - - 123,316 123,316
- - - (36,168) (36,168)
- - - 190,561 190,561
$ 157,703 $ 52,080 $ (589,737 190,561 $ (399.17%
223,003 - 223,003
37,490 - 37,490
99,898 - 99,898
39,864 - 39,864
3,165 - 3,165
61,980 - 61,980
2,719 4543 7,262
3,674 - 3,674
32,086 (32,086 -
503,879 (27,543 476,333

(continued)
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CITY OF DYSART
Statement of Activities and Net Assets - Cash Basis

As of and for the Year Ended June 30, 2005

Disbursements

Charges for
Services

CHANGE IN CASH BASIS NET ASSETS

CASH BASIS NET ASSETS, BEGINNING

CASH BASIS NET ASSETS, ENDING

CASH BASIS IN NET ASSETS:

Restricted:
Streets
Urban renewal purposes
Debt service
Other purposes
Unrestricted

TOTAL CASH BASIS NET ASSETS

16



Program Receipts

Exhibit A

Net (Disbursements) Receipts and
Changes in Cash Basis Net Assets

Operating Grants, Capital Grants,

Contributions,  Contributions,
and Restricted and Restricted
Interest Interest

Governmental  BusinasType
Activities Activities Total

(85,858) 163,018 77,160

806,732 803,624 1,610,356

$ 720,874 966,642 $ 1,687,516
$ 86,255 - $ 86,255
54,955 - 54,955
29,554 6,010 35,564
84,539 84,862 169,401

465,571 875,770 1,341,341

$ 720,874 966,642 $ 1,687,516

These financial statements should be read onlgnnection
with the accompanying notes to financial statements
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CITY OF DYSART

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances - Governmental Funds

As of and for the Year Ended June 30, 2005

Special Revenue

Road Use
General Tax
RECEIPTS:
Property tax $ 223,003 $ -
Tax increment financing collections - -
Other city tax 2,382 -
Licenses and permits 6,375 -
Use of money and property 10,965 -
Intergovernmental 6,744 108,339
Charges for services 95,328 -
Miscellaneous 56,723 -
Total receipts 401,520 108,339
DISBURSEMENTS:
Operating:
Public safety 219,055 -
Public works 204 74,968
Health and social services - -
Culture and recreation 175,524 -
Community and economic development 18,150 -
General government 41,698 -
Debt service - -
Capital projects - -
Total disbursements 454,631 74,968
Excess (deficiency) of receipts over
(under) disbursements (53,111 33,371
OTHER FINANCING SOURCES (USES):
Transfers in 42,922 -
Transfers out (20,766 -
Net other financing sources (uses) 22,156 -
NET CHANGE IN CASH BALANCE (30,955) 33,371
CASH BALANCE, BEGINNING 496,526 52,884
CASH BALANCE, ENDING $ 465,571 $ 86,255

18



Exhibit B

Capital
Projects
Other
Nonmajor
Pool Governmental
Project Funds Total
$ - $ 77354 $ 300,357
- 99,898 99,898
- 62,673 65,145
- - 6,375
39 2,005 13,009
43,268 - 158,351
- - 95,328
12,214 - 68,937

55,521 242,020 807,400

- 18,838 237,893
- - 75,172
- 9,042 184,566
- 4,835 22,985
- - 41,698
- 207,811 207,811
155,219 - 155,219

155,219 240,526 925,344

(99,698 1,494 (117,943

32,500 203,555 278,977
- (226,12% (246,89}

32,500 (22,570 32,086

(67,198) (21,076) (85,858)
74,884 182,438 806,732
$ 7686 $ 161,362 $ 720,874

(continued)

19



CITY OF DYSART

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances - Governmental Funds

As of and for the Year Ended June 30, 2005

Special Revenue

Road Use
General Tax
CASH BASIS FUND BALANCE:
Reserved:
Debt Service $ - $ -
Unreserved:
General 465,571 -
Special revenue funds - 86,255
Capital projects funds - -
Total cash basis fund balance $ 46558 86,255

20



Capital
Projects
Other
Nonmajor
Pool Governmental
Project Funds Total
$ - $ 29554 $ 29,554
- - 465,571
- 78,839 165,094
7,686 52,969 60,655

$ 7,686 $ 161,362 $ 720,874

These financial statements should be read onlgnnection
with the accompanying notes to financial statements

21
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CITY OF DYSART

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances - Proprietary Funds

As of and for the Year Ended June 30, 2005

Enterprise Funds

Water Sewer Electric
OPERATING RECEIPTS:
Charges for services $ 256,769 $ 89,491 $ 78833,
Miscellaneous 18,393 803 40,477
Total operating receipts 275,162 90,294 874,196
OPERATING DISBURSEMENTS:
Business type activities:
Water 207,935 - -
Sewer 1,203 52,905 -
Electric - - 683,615
Garbage - - -
Total operating disbursements 209,138 52,905 683,615
Excess (deficiency) of operating receipts
over (under) operating disbursements 66,024 37,389 190,581
NONOPERATING RECEIPTS (DISBURSEMENTYS):
Interest on investments 1,054 638 1,998
Debt service - - -

Net nonoperating
receipts (disbursements) 1,054 638 1,998

Excess (deficiency) of receipts over
(under) disbursements 67,078 38,027 192,579

OTHER FINANCING SOURCES (USES):

Operating transfers in - - 8,503
Operating transfers out (10,000 (10,000) (129,827
Net other financing sources (uses) (10,000 (10,000 (121,323

22



Nonmajor
Enterprise
Funds Total
$ 262,791 $ 1,442,770
- 59,673
262,791 _ 1,502,443
- 207,935
- 54,108
- 683,615
298,959 298,959
298,959 _ 1,244,617
(36,168 257,826
853 4,543
(67,265 (67,265
(66,412 (62,722
(102,580) 195,104
133,422 141,925
(24,183 (174,01)
109,238 (32,086)

(continued)
23
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CITY OF DYSART

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances - Proprietary Funds

As of and for the Year Ended June 30, 2005

NET CHANGE IN CASH BALANCE

CASH BALANCE, BEGINNING

CASH BALANCE, ENDING

CASH BASIS FUND BALANCE:
Reserved:
Debt service
Unreserved

Total cash basis fund balance

24

Enterprise Funds

Water Sewer Electric

$ 57078 $ 28,027 $ 71,255

183,802 112,198 423,410

$ 240,880 $ 140,225 $ 494,665

$ $ $ -

240,880___ 140,225 494,66

$ 240,88 140,225 $ 494,665




Exhibit C

Nonmajor
Enterprise
Funds Totals

$ 6,658 $ 163,018

84,214 803,624

$ 90872 $ 966,642

$ 6,010 $ 6,010
84,862 960,632

$ 90872 $ 966,642

These financial statements should be read onlgnnection
with the accompanying notes to financial statements

25



CITY OF DYSART
Notes to Financial Statements

June 30, 2005

(1) Summary of Significant Accounting Policies

The City of Dysart, a political subdivision of tl&tate of lowa, is located in Tama County. It
was first incorporated in 1873 and operates undtler HHlome Rule provisions of the
Constitution of lowa. The City operates under keyor-Council form of government with
the Mayor and Council Members elected on a nonsaartasis. The City provides humerous
services to citizens including public safety, pabkiorks, health and social services, culture
and recreation, community and economic developnagwt,general government services. The
City also provides water, sewer, electric and ggehdilities for its citizens.

A. Reporting Entity

For financial reporting purposes, the City hasuded all funds, organizations, agencies,
boards, commissions, and authorities. The Cityatasconsidered all potential component
units for which it is financially accountable, aather organizations for which the nature
and significance of their relationship with theyGare such that exclusion would cause the
City’s financial statements to be misleading oomplete. The Governmental Accounting
Standards Board has set forth criteria to be censitl in determining financial
accountability. These criteria include appointegoting majority of an organization’s
governing body, and (1) the ability of the Cityitmpose its will on that organization or (2)
the potential for the organization to provide spedenefits to or impose specific financial
burdens on the City. The City has no componentsuwhich meet the Governmental
Accounting Standards Board criteria.

Jointly Governed Organizations

The City also participates in several jointly gowest organizations that provide goods or
services to the citizenry of the City but do notetrile criteria of a joint venture since there
is no ongoing financial interest or responsibility the participating governments. City
officials are members of the following boards anchmissions: Tama County Solid Waste
Disposal Commission, Tama County Economic Developgn@mmission, and Tama
County E911 Board.

B. Basis of Presentation

Government-wide Financial StatementsThe Statement of Activities and Net Assets
reports information on all of the nonfiduciary attes of the City. For the most part, the
effect of interfund activity has been removed frims statement. Governmental activities,
which are supported by tax and intergovernmentamees, are reported separately from
business type activities, which rely to a significextent on fees and charges for services.

The Statement of Activities and Net Assets presi@<City’'s nonfiduciary net assets. Net
assets are reported in two categories:

Restricted net assets result when constraints placed on net asset eseither externally
imposed or imposed by law through constitutionalv@ions or enabling legislation.
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005

(1) Summary of Significant Accounting Policiegcontinued)

B. Basis of Presentatiqnontinued)

Unrestricted net assets consist of net assets that do not meet the definibf the
preceding category. Unrestricted net assets bfiga constraints on resources imposed
by management, which can be removed or modified.

The Statement of Activities and Net Assets dematedtrthe degree to which the direct
disbursements of a given function are offset bym receipts. Direct disbursements are
those clearly identifiable with a specific functiofProgram receipts include 1) charges to
customers or applicants who purchase, use, ortigireenefit from goods, services, or

privileges provided by a given function and 2) d¢sarcontributions, and interest on

investments restricted to meeting the operatiomatapital requirements of a particular

function. Property tax and other items not propertluded among receipts are reported
instead as general receipts.

Fund Financial StatementsSeparate financial statements are provided doegpmental
funds and proprietary funds. Major individual goveental funds and major individual
enterprise funds are reported as separate columtizeifund financial statements. All
remaining governmental funds are aggregated andrtegpas nonmajor governmental
funds.

The City reports the following major governmeritadds:
The General Fund is the general operating fundhefQity. All general tax receipts and
other receipts not allocated by law or contracaggeement to some fund are accounted for
in this fund. From the fund are paid the geneparating disbursements, the fixed charges,
and the capital improvement costs that are notfpand other funds.
Special Revenue:

The Road Use Tax Fund is used to account fatr coastruction and maintenance.

Capital Projects:

The Pool Project Fund is utilized to account fansactions involved in construction of
a pool.

The City reports the following major proprietanntls:
The Water Fund accounts for the operation and eraamice of the City's water system.

The Sewer Fund accounts for the operation and evante of the City’'s waste water
treatment and sanitary sewer system.

The Electric Fund accounts for operation of thg'€ielectric utility.
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005

Summary of Significant Accounting Policiegcontinued)

C. Measurement Focus and Basis of Accounting

The City of Dysart maintains its financial recorda the basis of cash receipts and
disbursements and the financial statements of ityea€ prepared on that basis. The cash
basis of accounting does not give effect to accswateivable, accounts payable, and
accrued items. Accordingly, the financial stateteeto not present financial position and
results of operations of the funds in accordancth wiccounting principles generally

accepted in the United States of America.

Proprietary funds distinguish operating receiptsl a@isbursements from non-operating
items. Operating receipts and disbursements ggnezault from providing services and

producing and delivering goods in connection withraprietary fund’s principal ongoing

operations. All receipts and disbursements nottimgeéhis definition are reported as non-
operating receipts and disbursements.

D. Budgets and Budgetary Accounting

The budgetary comparison and related disclosusegeported as Required Supplementary
Information. During the year ended June 30, 2@d}hursements exceeded the amounts
budgeted in the capital projects and community/esoa development functions.

Cash and Pooled Investments

The City's deposits in banks at June 30, 2005, weteely covered by federal depository
insurance or by the State Sinking Fund in accomlavith Chapter 12C of the Code of lowa.
This chapter provides for additional assessmeramsigthe depositories to insure there will be
no loss of public funds.

The City is authorized by statute to invest pulflinds in obligations of the United States
government, its agencies and instrumentalitiedjficates of deposit or other evidences of
deposit at federally insured depository institusi@pproved by the City Council; prime eligible
bankers acceptances; certain high rated commeragdr; perfected repurchase agreements;
certain registered open-end management investroemganies; certain joint investment trusts;
and warrants or improvement certificates of a éGrgendistrict.
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005
Cash and Pooled Investmenté&ontinued)

The City maintains funds in an automated cash nanagt trust and investment account with
a financial institution. This is a yield maintecanrepurchase agreement. The financial
institution purchases securities for the City aggeas to repurchase those securities with
settlement daily at yield specified by the agredamenhis investment is collateralized with
securities held by the pledging financial instuti or by its trust department or agent but not
in the City's name. The cost of this investmentoagdune 30, 2005 was $680,694, which
approximates fair market value.

Interest rate risk- The City’s investment policy limits the investm@f operating funds (funds
expected to be expended in the current budget geawithin 15 months of receipt) in
instruments that mature within 397 days but theuntas shall be consistent with the needs
and use of the City.

Bonds and Notes Payable

Annual debt service requirements to maturity fanegal obligation bonds, general obligation
notes, and revenue bonds are as follows:

General Obligation

Notes Revenue Bonds Total
Principal Interest Principal Interest Principal Interest
2006 $ 95000 $ 45,044 $ 55000 $ 16,065 $ 150,080 61,109
2007 95,000 42,606 55,000 14,965 150,000 77,5
2008 100,000 40,169 60,000 13,645 160,000 8143,
2009 100,000 38,489 60,000 11,935 160,000 42730,
2010 105,000 36,569 65,000 10,075 170,000 6446,
2011 75,000 34,274 65,000 7,865 140,000 42,13
2012 75,000 32,624 70,000 5,460 145,000 38,08
2013 60,000 30,864 70,000 2,800 130,000 33,66
2014 60,000 28,854 - - 60,000 28,85
2015 65,000 26,754 - - 65,000 286,75
2016 65,000 24,414 - - 65,000 24 41
2017 70,000 22,009 - - 70,000 22,00
2018 70,000 19,349 - - 70,000 19,34
2019 75,000 16,619 - - 75,000 16,61
2020 80,000 13,618 - - 80,000 18,61
2021 80,000 10,419 - - 80,000 19,41
2022 85,000 7,219 - - 85,000 7,219
2023 90,000 3,713 - - 90,000 3,713

Total $1,445,000 $ 473,607 $ 500,000 $ 82,810 $1,945,000 $ 556,417
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005

(3) Bonds and Notes Payabléontinued)

(4)

A general obligation note was issued for the pwpoisdefraying a portion of the costs of
constructing a library. Proceeds from this noteeweceived April 29, 2003, and is payable to
the Farmers Cooperative Telephone Company, Dyleavg, due in annual installments of
$20,000 with 0.0% interest. The balance of thie @b June 30, 2005 was $140,000.

A general obligation note was issued for the pugpafsconstructing a new pool. This note is
dated July 1, 2003 with interest rates ranging betw2.10% and 4.125%. The note is due in
annual installments ranging between $60,000 and0$00 The balance of this note due at
June 30, 2005 was $1,305,000.

Electric revenue bonds were issued March 1, 20@3 wierest rates ranging between 1.50%
and 4.00%. These bonds are due in annual instatnoé $50,000 to $70,000, plus interest.
Bonds outstanding at June 30, 2005 amount to $600,0

Leases

During the year ended June 30, 2000, the City,omperation with the Dysart Rural Fire
Department, entered into a lease for a fire trughrang during the fiscal year June 30, 2007,
with an interest rate of 5.89%.

The City’'s portion of the minimum future lease pa&yts under this capital lease is as follows:

Fire
Truck
2006 $ 8,315
2007 8,315
Total lease payments 16,630
Less amount representing interest 1,362
Present value of net minimum lease payments $ 85,26
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005

Pension and Retirement Benefits

The City contributes to the lowa Public Employeedii@ment System (IPERS) which is a

cost-sharing multiple-employer defined benefit pgmglan administered by the State of lowa.
IPERS provides retirement and death benefits whirehestablished by state statute to plan
members and beneficiaries. IPERS issues a pulaicylable financial report that includes

financial statements and required supplementagrnmdtion. The report may be obtained by
writing to IPERS, P.O. Box 9117, Des Moines, 106@306-9117.

Plan members are required to contribute 3.70% ef #mnual covered salary and the City is
required to contribute 5.75% of annual covered ghyexcept for police employees, in which
case the percentages are 6.16% and 9.23%, reghgctior the year ended June 30, 2004, the
contribution rates for police employees and thg @#re 5.93% and 8.90%, respectively, and
for the year ended June 30, 2003, the contributites for police employees and the City were
6.04% and 9.07%, respectively. Contribution regmients are established by state statute.
The City’s contributions to IPERS for the years eshdune 30, 2005, 2004, and 2003 were
$20,127, $18,102, and $17,101, respectively, dquhk required contributions for each year.

Compensated Absences

City employees accumulate a limited amount of ehimg unused vacation and sick leave
hours based on the length of employment. Sickeleawot a vested benefit. It is payable
when used and may be accumulated to a maximum®dags. Vacation is payable when
used and is cumulative only in isolated cases Bpalty approved by the City Council. These
accumulations are not recognized as disbursemgritselCity until used or paid. The City's
approximate liability for earned vacation terminatipayments payable to employees at June
30, 2005 was $7,390. This liability has been caexgbbased on rates of pay in effect at June
30, 2005.

Interfund Transfers

The detall of interfund transfers for the yeareshdune 30, 2005 is as follows:

Transfer to Transfer from Amount
General Capital projects:
Library project $ 5,000
Special revenue:
Employee benefits 37,922
42,922
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005

(7) Interfund Transfers (continued)

Transfer to Transfer from Amount
Special revenue: Special revenue:
LMI housing TIF revenue 6,650
Debt service: Special revenue:
TIF debt TIF revenue 69,041
Debt service:
Library debt General 20,000
Debt service: Special revenue:
Pool debt Local option sales tax 66,670
Debt service:
Debt service 21,364
88,034
Debt service: Debt service:
Housing debt Debt service 19,464
Capital projects:
Library project General 351
Special Revenue:
Carver fund 15
366
Capital projects: Enterprise:
Pool project Water utility 10,000
Sewer utility 10,000
Electric utility 12,500
32,500
Enterprise: Enterprise:
Garbage truck replacement Garbage 15,680
Electric utility 50,020
65,700
Debt service: Enterprise:
Electric debt Electric utility 67,307
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005

(7) Interfund Transfers (continued)

Transfer to Transfer from Amount
Enterprise: Enterprise:
Electric utility Garbage 8,503
Enterprise:
Garbage General 415
Total $ 420,902

Transfers generally move resources from the fuatiterily required to collect the resources
to the fund statutorily required to disburse theoreces.

(8) Risk Management

The City of Dysart is exposed to various risks adsl related to torts; theft; damage to and
destruction of assets; errors and omissions; ggun employees; and natural disasters. These
risks are covered by the purchase of commerciatamee. The City assumes liability for any
deductibles and claims in excess of coverage liits. Settled claims from these risks have
not exceeded commercial insurance coverage infahg @ast three fiscal years.

(9) Commitments

The City has entered into an agreement for roadtnastion. Estimated costs of the project
are $117,000, none of which has been paid as ef 30,2005.

The City of Dysart participates in a 28E organ@matwith Tama County and other cities in
Tama County. This organization is the Tama Co&atyd Waste Disposal Commission. The
estimated costs of closure and postclosure caoe &gne 30, 1998, the most recent date for
which such information is available, is approxinhat®l,047,000. The City of Dysart will
share in these costs on a per capita basis witbthes organizations in the 28E organization.
The City’s share of these estimated costs is $84,00

Under a wholesale power agreement, the City is atteuhto purchase its electric power and
energy requirements from Resale Power Group of tbwaaigh December 2005. The rates for
such purchases are subject to review annuallyhoAfih there are other suppliers of electric

power, a change in supplier would cause a delaychmbould ultimately affect operating
results.

Under a water purchase contract, the City is cotethito the purchase of bulk water from
Poweshiek Water Association through December 2038e rates for such purchases are
subject to review annually.
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CITY OF DYSART
Notes to Financial Statements

June 30, 2005

Commitments (continued)

In March 1994, the City agreed to pay the Medisangplement for a retired City employee.
The estimated liability for these benefits hasbesn determined. The cost to the City for the
year ended June 30, 2005 was $4,714.

The City, in cooperation with the Dysart Rural HDepartment, is leasing a fire truck. The
City is responsible for each payment and is lagénioursed for 50% of the payment by the
Rural Fire Department. Therefore, the City is oagently liable for the remaining portion of
the capital lease, which amounts to $15,268, dsié 30, 2005.

Related Party Transactions

The City had business transactions between thea@da city official business totaling $727.

This information is an integral part of the accomyiag financial statements.
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CITY OF DYSART
Budgetary Comparison Schedule of Receipts, Disbumsents, and
Changes in Balances - Budget to Actual (Cash Basis)
All Governmental Funds and Proprietary Funds
Required Supplemental Information

Year Ended June 30, 2005

Governmental Proprietary

Funds Funds
Actual Actual
RECEIPTS:
Property tax $ 300,357 $ -
Tax increment financing collections 99,898 -
Other city tax 2,762 -
Licenses and permits 6,375 -
Use of money and property 74,707 4,543
Intergovernmental 158,351 -
Charges for services 95,328 1,442,770
Special assessments - -
Miscellaneous 69,622 59,673
Total receipts 807,400 1,506,986
DISBURSEMENTS:
Public safety 237,893 -
Public works 75,172 -
Health and social services - -
Culture and recreation 184,566 -
Community and economic development 22,985 -
General government 41,698 -
Debt service 207,811 67,265
Capital projects 155,219 -
Business type activities - 1,244,617
Total disbursements 925,344 1,311,882
Excess (deficiency) of receipts over
(under) disbursements (117,944) 195,104
OTHER FINANCING SOURCES, NET 32,086 (32,086
Excess of receipts and other financing souoees
disbursements and other financing uses (8%,858 163,018
BALANCE, BEGINNING OF YEAR 806,732 803,624
BALANCE, END OF YEAR $ 720,874 $ 966,642
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Final to

Budgeted Amounts Total
Total Original Final Variance
$ 300,357 $ 303,358 $ 303,358 $ (3,001)
99,898 99,353 99,353 545
2,762 45177 45177 (42,415)
6,375 3,580 3,580 2,795
79,250 6,500 6,500 72,750
158,351 111,017 111,017 47,334
1,538,098 1,494,776 1,494,776 43,322
129,295 43,715 43,715 85,580
2.314.,386 2,107,476 2,107,476 206,910
237,893 249,595 249,595 11,702
75,172 79,020 89,966 14,794
184,566 154,800 190,519 5,953
22,985 9,500 24,556 1571
41,698 46,180 51,920 10,222
275,076 315,254 315,254 40,178
155,219 80,000 143,163 (12,056)
1,244,617 1,247,862 1,328,917 84,300
2,237,226 2,182,211 2,393,890 156,664
77,160 (74,735) (286,414) 363,574
77,160 (74,735) (286,414) 363,574
1,610,356 1,277,477 1,296,193 314,163

$ 1687516 $ 1,202,742 $ 1,009,779 $ 677,737

This information should be read only in connection
with the accompanying auditor’s report.
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CITY OF DYSART

Notes to Required Supplementary Information -
Budgetary Reporting

Year Ended June 30, 2005

The budgetary comparison is presented as Requingplé&nentary Information in accordance with
Governmental Accounting Standards Board Statement4d for governments with significant
budgetary perspective differences resulting frommb®ng able to present budgetary comparisons
for the General Fund and each major Special ReVienne.

In accordance with the Code of lowa, the City Cdusrenually adopts a budget on the cash basis
following required public notice and hearing fof &lnds except Internal Service Funds and
Fiduciary Funds. The annual budget may be ameddedg the year utilizing similarly statutorily
prescribed procedures.

Formal and legal budgetary control is based upanntgjor classes of disbursements known as
functions, not by fund or fund type. These tercfioms are: public safety, public works, health and
social services, culture and recreation, commuarityeconomic development, general government,
debt service, capital projects, and business tgpeitees. Function disbursements required to be
budgeted include disbursements for the General Fepecial Revenue Funds, Debt Service Fund,
Capital Projects Funds, and Proprietary Fundshodigh the budget document presents function
disbursements by fund, the legal level of contsoat the aggregated function level, not by fund.
During the year, a budget amendment increased eaigesbursements by $211,679. The budget
amendment is reflected in the final budgeted ansount

During the year ended June 30, 2005, disbursensanteded the amounts budgeted in the capital
projects, culture and recreation, and community aconomic development functions prior to
amendment of the budget dated May 11, 2005. Ferydar ended June 30, 2005, actual
disbursements exceeded the budget amount in titalqapjects function.
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CITY OF DYSART Schedule 1
Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances
Nonmajor Governmental Funds
As of and for the Year Ended June 30, 2005
Special Debt Capital
Revenue Service Projects Total
RECEIPTS:
Property tax $ 37490 $ 39864 $ - $ 74,35
Tax increment financing
collections 99,898 - - 99,898
Other city tax 62,383 380 - 62,763
Use of money and property 685 506 814 2,005
Miscellaneous - - - -
Total receipts 200,456 40,750 814 242,020
DISBURSEMENTS:
Operating:
Public safety - 18,838 - 18,838
Culture and recreation 9,042 - - 9,042
Community and economic
development 4,835 - - 4,835
Debt service - 207,811 - 207,811
Capital projects - - - -
Total disbursements 13,877 226,649 - 240,526
Excess (deficiency) of
receipts over (under)
disbursements 186,579 (185,899 814 1,494
OTHER FINANCING
SOURCES (USES):
Transfers in 6,650 196,539 366 20,355
Transfers out (180,297 (40,829 (5,000 (226,125
Net other financing
sources (uses) (173,647 155,711 (4,639 (22,570
NET CHANGE IN CASH
BALANCE 12,932 (30,188) (3,820) (21,076)
(continued)
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CITY OF DYSART Schedule 1

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances

Nonmajor Governmental Funds

As of and for the Year Ended June 30, 2005

Special Debt Capital
Revenue Service Projects Total

CASH BALANCE, BEGINNING $ 65907 $ 59,742 $ 56,789 $ 182,438

CASH BALANCE, ENDING $ 78,839 $ 29554 $ 52969 $ 161,362
CASH BASIS FUND BALANCE:
Reserved:
Debt service $ - $ 29554 $ - $ 2855
Unreserved:
Special revenue funds 78,839 - - 78,839
Capital project funds - - 52,969 52,969
Total cash basis
fund balance $ 78839% 29554 $§ 52969 $ 161,362

See accompanying independent auditor’s report.
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CITY OF DYSART

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances

Nonmajor Special Revenue Funds
As of and for the Year Ended June 30, 2005

Community Employee Local Option TIF
Landscaping Benefits Sales Tax Revenue

RECEIPTS:
Property tax $ - $ 37490 $ - $ -
Tax increment financing collections - - - 99,898
Other city tax - 403 61,980 -
Use of money and property 25 29 260 289

Total receipts 25 37,922 62,240 100,187

DISBURSEMENTS:
Operating:
Culture and recreation - - - -
Community and
economic development 4,835 - - -

Total disbursements 4,835 - - -

Excess (deficiency) of

operating receipts over

(under) operating

disbursements - 37,922 62,240 100,187

OTHER FINANCING

SOURCES (USES):
Operating transfers in - - - -
Operating transfers out - (37,922 (66,670 (75,690

Net other financing
sources (uses) - (37,922 (66,670 (75,690

NET CHANGE IN CASH BALANCE (4,810) - (4,430) 24,497
CASH BALANCE, BEGINNING 9,625 - 11,250 30,458

CASH BALANCE, ENDING $ 4815 $ - $ 6,820 $ 54,955

CASH BASIS FUND BALANCE:
Unreserved:
Special revenue funds $ 4,81% - $ 6,820 $ 54,955
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Carver
LMI Project Trust
Housing Share Grant Total

$ - $ - $ - $ 37,490
- - - 99,898
- - - 62,383
65 1 16 685
65 1 16 200,456
- - 9,042 9,042
- - - 4.835
- - 9,042 13,877
65 1 (9,029 186,579
6,650 - - 6,650
- - (15 (180,297
6,650 - (15) (173,647
6,715 1 (9,041) 12,932
5,444 89 9,041 65,907
$ 12,159 % 90 $ - $ 78,839
$ 12,159 $ 90 $ - $ 78,839

See accompanying independent auditor’s report.
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CITY OF DYSART

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances

Nonmajor Debt Service Funds

As of and for the Year Ended June 30, 2005

Debt Housing
Service Debt
RECEIPTS:
Property tax $ 39864 $ -
Other city tax 380 -
Use of money and property 76 -
Miscellaneous - -
Total receipts 40,320 -
DISBURSEMENTS:
Operating:
Public safety - -
Debt service - 19,464
Total disbursements - 19,464
Excess (deficiency) of receipts over
(under) disbursements 40,320 (19,469
OTHER FINANCING SOURCES (USES):
Operating transfers in - 19,464
Operating transfers out (40,829 -
Net other financing sources (uses) (40,828) 19,464
NET CHANGE IN CASH BALANCE (508) -
CASH BALANCE, BEGINNING 2,148 -
CASH BALANCE, ENDING $ 1,640 $ -
CASH BASIS FUND BALANCE:
Reserved:
Debt service $ 1,640 $ -
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Schedule 3

TIF Water Library Pool
Debt Bond Debt Debt Total
- $ - $ - $ - $ 39,864
- - - - 380
- 420 10 - 506
- 420 10 - 40,750
18,838 - - - 18,838
50,203 30,110 20,000 88,034 207,811
69,041 30,110 20,000 88,034 226,649
(69,041 (29,690 (19,990 (88,033 (185,899
69,041 - 20,000 88,034 196,539
- - - - (40,828
69,041 - 20,000 88,034 155,711
- (29,690) 10 - (30,188)
- 57,594 - - 59,742
- $ 27904 $ 10 $ - $ 29,554
- $ 27904 $ 10 $ - $ 29554

See accompanying independent auditor’s report.
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CITY OF DYSART Schedule 4

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances

Nonmajor Capital Projects Funds

As of and for the Year Ended June 30, 2005

RECEIPTS:
Use of money and property
Miscellaneous

Total receipts

DISBURSEMENTS:
Capital projects

Excess (deficiency) of
receipts over (under)
disbursements

OTHER FINANCING

SOURCES (USES):
Operating transfers in
Operating transfers out

Net other financing
sources (uses)
NET CHANGE IN CASH BALANCE
CASH BALANCE, BEGINNING

CASH BALANCE, ENDING

CASH BASIS FUND BALANCE:
Unreserved:
Capital project funds

Library
Project TIF Total
$ 807 $ 7% 814
807 7 814
807 7 814
366 - 366
(5.000 - (5,000
(4,934 - (4,639
(3,827) 7 (3,820)
55,897 892 56,789

$ 52070 $ 899 $ 52,969

$ 52,070% 899 $ 52,969

See accompanying independent auditor’s report.
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CITY OF DYSART

Statement of Cash Receipts, Disbursements,
and Changes in Cash Balances

Nonmajor Enterprise Funds

As of and for the Year Ended June 30, 2005

Electric Electric
Revenue Revenue
Debt Reserve
OPERATING RECEIPTS $ - $ -
OPERATING DISBURSEMENTS:
Business type activities - -
Excess (deficiency) of operating receipts over
(under) disbursements - -
NONOPERATING RECEIPTS (DISBURSEMENTYS):
Interest on investments 170 480
Debt service (67,265 -
Net nonoperating receipts (disbursements) 065y, 480
Excess (deficiency) of receipts over
(under) disbursements (67,095 480

OTHER FINANCING SOURCES (USES):
Operating transfers in 67,307 -
Operating transfers out -

Net other financing sources (uses) 67,307 -
NET CHANGE IN CASH BALANCE 212 480
CASH BALANCE, BEGINNING 5,798 60,638
CASH BALANCE, ENDING $ 6,010 $ 61,118
CASH BASIS FUND BALANCE:
Reserved:
Debt service $ 6,010 $ -
Unreserved - 61,118
Total cash basis bund balance $ 6,0 61,118
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Schedule 5

Garbage
Truck Meter
Replacement Garbage Deposit Total
$ - $ 262,791 $ - $ 262,791
81,055 217,904 - 298,959
(81,055 44 887 - (36,168
107 96 - 853
- - - (67,265
107 96 - (66,412
(80,948 44,983 - (102,580
65,700 415 - 133,422
- (24,184) - (24,184
65,700 (23,769) - 109,238
(15,248) 21,214 - 6,658
15,248 2,530 - 84,214
$ - $ 23744 $ - $ 90,872
$ - $ - $ - $ 6,010
- 23,744 - 84,862
$ - $ 23744 $ - $ 90,872

See accompanying independent auditor’s report.
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Obligation

General obligation bonds:

Sewer bond

General obligation notes:
Aquatic center
Housing debt
Library note

Total

Revenue bonds:
Electric

Capital lease:
Fire truck

CITY OF DYSART
Schedule of Indebtedness

Year Ended June 30, 2005

Date of
Issue

Jun. 27, 1995

Jul. 1, 2003
May 15, 1995
May 8, 2002

Mar. 1, 2003

Aug. 31, 1999

49

Interest
Rates

4.54%

2.10-4.125%
5.00%
0.00%

1.50-4.00%

5.89%

Amount
Originally
Issued
$ 384,000
$ 1,375,000
150,000
200,000
$ 600,000
$ 46,598



Schedule 6

Balance Issued Redeemed Balance Interest
Beginning During During End of Interest Due and
of Year Year Year Year Paid Unpaid

$ 48,000 $ - $ 48,000 $ - $ 2179 $ -

$ 1,375000 $ - $ 70,000 $ 1,305,000 $ 47 .84 -
18,538 - 18,538 - 927 -
160,000 - 20,000 140,000 - -

$ 1553538 $ - $ 108,538 $ 1,445,000 $ 48,771 $ -

$ 550,000 $ - $ 50,000 $ 500,000 $ 16,965 $ -
$ 22,622 $ - $ 7,354 $ 15,268 $ %1 $ -

See accompanying independent auditor’s report.
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CITY OF DYSART Schedule 7
Bond and Note Maturities
June 30, 2005

General Obligation Debt

Library Note
Issued May 8, 2002

Year
Ending Interest
June 30, Rates Amount
2006 0.00% $ 20,000
2007 0.00% 20,000
2008 0.00% 20,000
2009 0.00% 20,000
2010 0.00% 20,000
2011 0.00% 20,000
2012 0.00% 20,000
Total $ 140,000
Revenue Bonds Notes Payable
Electric Bonds General @gation
Issued March 1, 2003 Issued July 1, 2003
Year
Ending Interest Interest
June 30, Rates Amount Rates Amount
2006 200% $ 55,000 3.25% $ 75,000
2007 2.40% 55,000 3.25% 75,000
2008 2.85% 60,000 2.10% 80,000
2009 3.10% 60,000 2.40% 80,000
2010 3.40% 65,000 2.70% 85,000
2011 3.70% 65,000 3.00% 55,000
2012 3.80% 70,000 3.20% 55,000
2013 4.00% 70,000 3.35% 60,000
2014 - 3.50% 60,000
2015 - 3.60% 65,000
2016 - 3.70% 65,000
2017 - 3.80% 70,000
2018 - 3.90% 70,000
2019 - 4.00% 75,000
2020 - 4.00% 80,000
2021 - 4.00% 80,000
2022 - 4.125% 85,000
2023 - 4.125% 90,000
Total $ 500,000 $ 1,305,000

See accompanying independent auditor’s report.
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CITY OF DYSART Schedule 8

Schedule of Receipts by Source and Disbursements Bynction -
All Governmental Funds

For the Last Four Years

2005 2004 2003 2002
RECEIPTS:
Property tax $ 300,357 $ 278,626 $ 272,764 $ A4
Tax increment financing collections 99,898 76,26 51,315 55,236
Other city tax 2,762 2,858 3,927 1,912
Licenses and permits 6,375 4,899 3,919 4,656
Use of money and property 74,707 66,078 16,716 29,723
Intergovernmental 158,351 187,520 133,947 5105528
Charges for service 95,328 75,886 61,540 71,83
Miscellaneous 69,622 113,894 628,285 559,855
Total $ 807,400 $ 800,027 $ 1,172,413 $ 1,127,513
DISBURSEMENTS:
Operating:
Public safety $ 237,893 $ 181966 $ 185,701 $ 60D
Public works 75,172 125,372 44,567 112,747
Health and social services - 342 328 2 35
Culture and recreation 184,566 197,107 291,449 112,921
Community and
economic development 22,985 19,033 98,631 ,0861
General government 41,698 43,353 81,858 26,70
Debt service 207,811 133,639 89,801 69,639
Capital projects 155,219 2,363,383 700,663 34,438
Total $ 925,344 $ 3,064,195 $ 1,492,998 $ 578,493

See accompanying independent auditor’s report.
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Independent Auditor’'s Report on Compliance and
on Internal Control Over Financial Reporting

To the Honorable Mayor and
Members of the City Council
Dysart, lowa

We have audited the accompanying financial state&sneh the governmental activities, the
business-type activities, each major fund, andaiggegate remaining fund information of the City
of Dysart as of and for the year ended June 305,208ich collectively comprise the City's basic
financial statements listed in the table of corgeahd have issued our report thereon dated August
24, 2005. Our report expressed an unqualifiediopion the financial statements which were
prepared on the basis of cash receipts and dishargs, which is a comprehensive basis of
accounting other than accounting principles geheeacepted in the United States of America.
We conducted our audit in accordance with audistamdards generally accepted in the United
States and the standards applicable to financihlsacontained irGover nment Auditing Standards,
issued by the Comptroller General of the UnitedeSta

Internal Control Over Financial Reporting

In planning and performing our audit, we considetteel City of Dysart’s internal control over
financial reporting in order to determine our augjtprocedures for the purpose of expressing our
opinion on the financial statements and not to ide\assurance on the internal control over
financial reporting. However, we noted a certaiatter involving the internal control over
financial reporting and its operation that we cdasito be a reportable condition. Reportable
conditions involve matters coming to our attentielating to significant deficiencies in the design
or operation of the internal control over finanai@borting that, in our judgment, could adversely
affect the City of Dysart’s ability to record, pess, summarize and report financial data consistent
with the assertions of management in the finarstatements. Reportable conditions are described
in Part | of the accompanying Schedule of Findings.

A material weakness is a condition in which theigtesr operation of one or more of the internal
control components does not reduce to a relatieghlevel the risk that misstatements in amounts
that would be material in relation to the finan@ttements being audited may occur and not be
detected within a timely period by employees in tieemal course of performing their assigned
functions. Our consideration of the internal cohtiver financial reporting would not necessarily
disclose all matters in the internal control thagim be reportable conditions and, accordingly,
would not necessarily disclose all reportable comas that are also considered to be material
weaknesses. However, of the reportable conditi@ssribed above, we believe Iltem I-A-05 is a
material weakness. The reportable condition nabee existed in the prior year.

Compliance

As part of obtaining reasonable assurance abouthehthe City of Dysart’s financial statements
are free of material misstatement, we performets tefsits compliance with certain provisions of
laws, regulations, contracts and grant agreemeatscompliance with which could have a direct
and material effect on the determination of finahstatement amounts. However, providing an
opinion on compliance with those provisions wasarobbjective of our audit and, accordingly, we
do not express such an opinion. The results ofests disclosed no instances of non-compliance or
other matters that are required to be reportedru@der nment Auditing Sandards. However, we
noted certain immaterial instances of non-compamicother matters that are described in Part Il
of the accompanying Schedule of Findings.
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Comments involving statutory and other legal matsdrout the City’s operations for the year ended
June 30, 2005, are based exclusively on knowlettgerned from procedures performed during our
audit of the financial statements of the City. c8iour audit was based on tests and samples| not al
transactions that might have had an impact on trenwents were necessarily audited. The
comments involving statutory and other legal mattare not intended to constitute legal
interpretations of those statutes.

This report, a public record by law, is intendetelyofor the information and use of the Mayor,
City Council, employees and citizens, and othetigsmto whom the City of Dysart may report
including federal awarding agencies and pass-thiremgyties. This report is not intended to be and
should not be used by anyone other than thesefispguarties.

We would like to acknowledge the many courtesias assistance extended to us by personnel of
the City of Dysart during the course of our aud@hould you have any questions concerning any of
the above matters, we shall be pleased to diskasswith you at your convenience.

%WALA

Cedar Rapids, lowa
August 24, 2005
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CITY OF DYSART
Schedule of Findings
Year Ended June 30, 2005

Part I: Findings Related to the Financial Statemets:

INSTANCES OF NON-COMPLIANCE:

No matters were noted.

REPORTABLE CONDITIONS:

I-A-05

Segregation of duties One important aspect of internal control is the
segregation of duties among employees to prevemidividual employee
from handling duties which are incompatible. Weedathat any employee
in the office can open mail, list out cash receiptsdd make bank deposits.
Also, the individual responsible for maintainingsbarecords performs the
monthly bank reconciliations.

Recommendation We realize that with a limited number of office
employees, segregation of duties is difficult. Heer, we recommend that
the City review its operating procedures to obt&i@ maximum internal
control possible under the circumstances.

Response The City will review their present internal cositprocedures
and will consider additional review procedures vehaactical.

Conclusion— Response accepted. The City should segregéies da the
extent possible with existing personnel and utiageninistrative personnel
to provide additional control through review ofdnrcial transactions and
reports.
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CITY OF DYSART
Schedule of Findings
Year Ended June 30, 2005

Part II: Findings Related to Statutory Reporting

1I-A-05

11-B-05

11-C-05

1I-D-05

II-E-05

II-F-04

1-G-04

Official Depositories- A resolution naming official depositories hagbapproved by
the City. The maximum deposit amounts stated éenrésolution were not exceeded
during the year ended June 30, 2005.

Certified Budget Disbursements during the year ended June 3 28¢teeded the

amounts budgeted in the Community/Economic Devetsgnand Capital Projects
function. Chapter 384.20 of the Code of lowa statepart that public monies may not
be expended or encumbered except under an annc@htomuing appropriation.

Recommendation The budget should have been amended in suffieierounts in
accordance with Capter 384.18 of the Code of logfark disbursements are allowed to
exceed the budget.

Response The budget will be amended in the future, iflagle.
Conclusion Response accepted.
Questionable DisbursemerntsWe noted no disbursements that fail to meet the

requirements of public purposes as defined in aorA¢y General’s opinion dated April
25, 1979.

Travel Expense No expenditures of City money for travel expanskspouses of City
officials or employees were noted.

Business TransactiorBBusiness transactions between City officialemployees and
the City are as follows:

Name and Transaction

Business Connection Description Amount
Ed Clouse, Council Member Paid for miscellarseou

Owner of E.C. Concrete & Masonry concrete work $ 727

In accordance with Chapter 362.5(10) of the Coidowa, the transactions with the
council member does not appear to represent aiconofl interest since the total
transactions with the individual totaled less tBarb00 during the fiscal year.

Bond Coverage Surety bond coverage of City officials and engpks is in accordance
with statutory provisions. The amount of coverapeuld be reviewed annually to
insure that the coverage is adequate for curregratipns.

Council Minutes- No transactions were found that we believe shddve been
approved in the Council minutes but were not.
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CITY OF DYSART
Schedule of Findings
Year Ended June 30, 2005

Part Il: _Findings Related to Statutory Reporting (continued)

lI-H-05  Revenue BondsThe City has established the sinking and resaceeunts required by
electric revenue bond resolution.

[-1-05 Deposits and Investments No instances of noncompliance with the deposd an
investment provisions of Chapter 12B and 12C of Goele of lowa and the City's
investment policy.

[1-J-05 Required PublicationsThe City failed to make the salary publicationcompliance
with Chapter 372.13 of the Code of lowa Attorneyn&al’s opinion dated April 12,
1978.

Recommendation The required publication should be made on amalbasis.

Response This was a simple oversight. The publicatiol be made in the future.

Conclusion Response accepted.
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CITY OF DYSART
Audit Staff

This audit was performed by:
William E. Murray, CPA, Audit Partner
Megan McDermott, Associate

Laura Cuckler, Associate
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